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SUBJECT: FEDERAL RESERVE BOARD ACTION ON ITALY 

1. THE HIGHEST LEVELS OP THE ITALIAN GOVERNMENT HAVE RECEIVED 
RUMORS THAT THE PEDERAL RESERVE BOARD IS ABOUT TO ISSUE SOME 
SORT OF CAUTIONARY ADVISORY INDICATING TO AMERICAN BANKS THAT 
ITALY IS A POOR RISK AND THE BANKS SHOULD BE CAREPUL OP THEIR 
EXPOSURE IN THIS COUNTRY. THE ITALIAN AUTHORITIES ARE MOST 
CONCERNED THAT SUCH A STATEMENT BY THE PEDERAL RESERVE BOARD 
NOT REPEAT NOT BE ISSUED DURING THE CURRENT PERIOD OF GOVERN- 
MENT CRISIS. (WE WERE TOLD THIS DID NOT INVOLVE THE COMP- 
TROLLER OP THE CURRENCY.) 

2. I HAVE POINTED OUT TO THE ITALIANS THAT THE PEDERAL RE- 
SERVE IS AN INDEPENDENT AGENCY AND THAT CHAIRMAN BURNS HAS 
STATUATORY RESPONSIBILITIES IN THIS AREA WHICH HE MUST CARRY 
OUT. I UNDERTOOK, HOWEVER, TO TRY TO ASCERTAIN WHETHER THESE 
RUMORS WERE IN PACT CORRECT AND WHETHER AN ANNOUNCEMENT IS 
IMMINENT. 

3. FOR THE REASONS WHICH YOU KNOW VERY WELL, IT WOULD BE A 
HARD BLOW TO THE DEMOCRATIC PORCES IN THIS COUNTRY IF A U.S. 
GOVERNMENT INSTITUTION WERE TO GO ON RECORD IN THIS NEGATIVE 
WAY AT THIS PARTICULAR MEMENT. IP THE PEDERAL RESERVE BOARD 
IS REQUIRED TO ISSUE SUCH AN ADVISORY ABOUT ITALY, IS THERE 
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ANY LATITUDE ON THE TIMING OP SUCH A STATEMENT? IP THERE IS 
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I STRONGLY URGE THAT THE ISSUANCE BE DELAYED EOR A PERIOD OE 
PERHAPS A MONTH OR TWO, IN ORDER TO AVOID CREATING EURTHER 
TROUBLES FOR THE CHRISTIAN DEMOCRATS IN PARTICULAR. 

4. I WOULD APPRECIATE EARLY ADVICE ON THIS MATTER. VOLPE 

CONEIDENTIAL 

NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: Z 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: INVESTMENT CLIMATE, INFORMATION CONTROL 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 15 JAN 1976 

Decaption Date: 28 MAY 2004 

Decaption Note: 25 YEAR REVIEW 

Disposition Action: RELEASED 

Disposition Approved on Date: 

Disposition Authority: vogelfj 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976ROME00652 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D76001 5-0799 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 97601 54/aaaabvls.tel 

Line Count: 66 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION SS 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: EXDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: EXDIS 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: vogelfj 
Review Comment: n/a 
Review Content Flags: 

Review Date: 10 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <10 MAY 2004 by BoyleJA>; APPROVED <23 AUG 2004 by vogelfj> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: FEDERAL RESERVE BOARD ACTION ON ITALY 
TAGS: PFOR, EFIN, IT, US, FRB 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



